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Missoula Market Update — 2025

The first half of the year brought uncertainty with a new administration, tariffs, and DOGE cuts. Missoula saw federal spending reductions at
the Forest Service, the University of Montana, the Mansfield Center, and more. The second half of the year is off to a stronger start, with
businesses and households adapting to the new environment.

Office Market Stable — 3. 6% vacancy rate
Industrial Market Softening — 6. 9% vacancy rate

Investment, Retail & Land Markets Steady
Multifamily Markets 240 new units delivered, 440 under construction

Missoula’s economy is showing cautious optimism

Steady job growth in services and construction

Downtown investment and small-business wins Growth

in film production with a new studio campus

Improved air connectivity — year-round Chicago service announced by American Airlines

Spotlight: Story House Missoula

The Roseburg Forest Products property has been transformed into Story House Missoula, positioning the city as a regional film
production hub. This major investment brings:

- Short-term construction jobs

- Stable mid-sized production roles

- Spillovers for hospitality, set fabrication, and location services

- Potential to attract post-production, tech, and service suppliers

Recent Wins & Investments

$30,000 Grant— Missoula Economic Partnership, through the Department of Commerce, awarded for site energy
feasibility/redevelopment study

$14m Invested Downtown — 26 new downtown businesses launched since 2024

New creative economy & lifestyle retail openings through Missoula Economic Partnership’s programs

Challenges & Risks to Watch

Workforce Housing Squeeze — Persistent shortage could stall growth without new housing projects Manufacturing
Headwinds — Commaodity/mill sector pressures continue; net job creation uncertain Macro Uncertainty — High
interest rates and national policy shifts could slow investment & construction

Looking Ahead

The University of Montana’s Bureau of Business and Economic Development (BBER) forecasts moderate statewide growth in 2025, led
by construction, services, and health care. While Missoula remains one of the state’s faster-growing cities, housing affordability and
workforce supply are key challenges to sustained progress.



